Prabhu Bank Ltd.
Disclosure under Basel Il

As at 14 January 2015 (2nd Quarter End of FY 2014/15)

1 Capital Structure and Capital Adequacy:
1.1 Tier | Capital and Breakdown of its Components:
SN Particular Amount (NPR)
a Paid Up Equity Share Capital 3,208,885,224
b Share Premium 3,408,411
b Statutory General Reserves 221,580,164
c Retained Earnings (738,024,714)
d Unaudited current year cumulative profit 540,211,358
e Deferred Tax Reserve 32,735,695
Sub-total 3,268,796,139
f Less: Fictitious Assets 4,588,637
Total Tier | Capital 3,264,207,502
1.2 Tier Il Capital and Breakdown of its Components:
SN Particular Amount (NPR)
a General loan loss provision 242,475,232
b Investment Adjustment Reserve 2,886,757
c Exchange Equalisation Reserve 469,732
Total Tier Il Capital 245,831,721
1.3 The bank has not issued any Subordinated Term Debt instrument.
1.4 Deduction from Tier |
SN Particular Amount (NPR)
a Fictitious Assets 4,588,637
Total 4,588,637
1.5 Qualifying Capital
SN Particular Amount (NPR)
a Core Capital (Tier 1) 3,264,207,502
b Supplementary Capital (Tier II) 245,831,721
Total Capital Fund (Tier | and Tier Il) 3,510,039,223
2 Risk Exposures:
2.1 Risk weighted exposures under each 11 categories of Credit Risk:




SN Particular Amount (NPR)
a Claims on government and central bank -
b Claims on other official entities -
c Claims on banks 936,775,433
d Claims on corporate and securities firms 11,101,303,153
e Claims on regulatory retail Portfolio 4,400,469,941
f Claims secured by residential properties 2,000,386,159
g Claims secured by commercial real estate 910,112,489
h Past due claims 1,406,678,823
i High risk claims 2,763,972,515
i Other Assets 3,557,498,004
k Off Balance - sheet items 814,335,650
Total Risk Weighted Exposures 27,891,532,165
2.2 Risk weighted exposures for Credit Risk, Market Risk and Operational Risk:
SN Particular Amount (NPR)
a Risk Weighted Exposure for Credit Risk 27,891,532,165
b Risk Weighted Exposure for Operational Risk 2,634,597,524
c Risk Weighted Exposure for Market Risk 67,960,456
Adjustments under Pillar-11
Add: 3% of the total RWE due to non compliance to Disclosure Requirement(6.4a
10) -
Add:1% of the total deposit due to in sufficient Liquid Assets(6.4a 6) -
Add: 3% of Overall Risk Weighted Exposure as per Supervisory Adjustment 917,822,704
Total Risk Weighted Exposures 31,511,912,850
2.3 Capital Adeuqcy Calculation Table:
SN Particular Amount (NPR)
Total Core Capital to Total Risk Weighted Exposure 10.36%
Total Capital Fund to Total Risk Weighted Exposure 11.14%
3 Non Performing Assets
3.1 Statement of Non Performing Assets (Gross and Net)
SN Particular Amount (NPR) Provision Net NPA
a Restructured - - -
b Sub-standard 408,603,231 102,150,808 306,452,423
c Doubtful 402,365,442 201,182,721 201,182,721
d Loss 2,144,208,566 2,144,208,566 -
Total 2,955,177,239 2,447,542,095 507,635,144




3.2 Non Performing Assets Ratios
SN Particular Amount (NPR)
a Gross NPA to Gross Loan & Advances 10.86%
b Net NPA to Net Advances 2.07%
3.3 Movement of Non Performing Assets
SN Particular Previous Quarter This Quarter Movement
a Restructured - -
b Sub-standard 430,576,166 408,603,231 (21,972,935)
c Doubtful 827,862,512 402,365,442 (425,497,071)
d Loss 2,493,874,388 2,144,208,566 (349,665,822)
Total 3,752,313,067 2,955,177,239 (797,135,828)
Non Performing Assets (%) 15.65% 10.86% -4.79%
4 Write off of Loans and Interest in the quarter
SN Particular Amount (NPR)
a Write off Loans during the Year -
b Write off Interest during the Year -
5 Movement of Loan Loss Provision and Interest Suspense
SN Particular Previous Quarter This Quarter Movement
a Loan Loss Provision 3,221,178,233 2,696,653,090 (524,525,143)
b Interest Suspense 681,395,803 609,584,280 (71,811,522)
6 Segregation of Investment Portfolio
SN Particular Amount (NPR)
a Held for Trading -
b Held to Maturity 3,718,342,415
c Available for Sale 151,057,983
Total Investment 3,869,400,398
7 Summary of the bank’s internal approach to assess the adequacy of its capital

The bank has system in place for monitoring and managing the risks undertaken by the bank, assess the capital adequacy and formulating capital as
required in order to support its business growth. For risk diversification of its asset base, the bank is following the strategic focus of mapping business and

gradually reducing high risk assets and increasing low risk exposure.




